
Yes, Virginia, there is a Santa Claus 
and Manufacturing Growth In North America

By: Mickey Matthews, Regional Vice President, North America - Baltimore

While it may have gone unnoticed to many, March 2010 marked the 8th consecutive month of growth in the manufactur-
ing sector in North America proving that this sustained positive activity is not just a blip on our radar.  This rebound further 
gives credence to the belief that we will not have a double dip recession, as the acceleration of this momentum is attribut-
able to a number of credible and potentially long term positive factors for our domestic economy and the Industrial sector 
in particular. 
 
While many believe this manufacturing recovery might just be a reaction to skyrocketing shipping costs this return to 
domestic production is also the product of:
 •  The softening dollar in the currency exchange markets
 •  Rising Chinese wages
 •  Increased regulatory costs abroad 
 •  Corporate concern for product quality and environmental friendliness.    

This return to domestic production is fueling climbing export rates at levels unheard of in recent North American economic 
times.

One example that stands out to us in our work is Peerless Industries, an almost 70-year-old Chicago based manufacturer 
of accessories and equipment for the growing home and commercial A/V sector.  Specifically, Peerless has closed their 
China manufacturing plant and consolidated their production in the Aurora, IL,  near their corporate headquarters.  Their 
reasoning is being followed by a number of other North America manufacturing companies, including:
 •  Shorter Lead Times
 •  More Control over Manufacturing Processes
 •  Improved Product Quality
 •  The ability to deploy green initiatives such as solar panels and wind turbines for energy savings

Peerless serves as a shining example (and hopefully a trend) that domestic production can be used for cost efficiency 
and improving customer service and responsiveness, while minimizing our carbon footprint and environmental impact.

Based on a recent global KPMG study, worldwide manu-
facturing activity is expected to continue to rise for the 
balance of 2010 with the greatest optimism and activity in 
the U.S. and the BRIC countries.  A key will be activity in 
the employment category,  while companies have figured 
out how to do more with less employment already appears 
to be improving again particularly in the U.S., Brazil 
(possibly the hottest market worldwide), Russia, India and 
China.  

Overall, the business world appears cautiously optimistic 
as new orders rise, investment is ready to be deployed, 
and capacity utilization is expanding while companies 
tightly manage inventories.  
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